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COMMON ACCOUNTING SYSTEM for
Agricultural Produce Market Committee (APMC)
CHAPATER 1
INTRODUCTION
1. In Maharashtra Agricultural Produce Market Committee (APMC) have
provisions regarding preparation and submission of financial statements such
as Balance Sheet, Profit and Loss Account and Trading Account of APMCs.
However, the formats for financial statements of APMCs have not been
prescribed in one format. There is no uniformity and transparency in the
formats adopted by APMCs within the States.
2. APMCs in States has adopt double entry system of book-keeping.
3. The introduction of a Uniform Accounting System for the APMCs would
depend upon a number of factors like adoption of Common Financial
Statements by APMCs, exhaustive list of General Ledger Heads of Accounts,
applicability of various accounting principles like following double entry,
Income Recognition, Asset Classification and Marketing fund Norms as per
rule.
4. A Simplified, Standard and Common Accounting System for APMCs. While
designing the Common Accounting System for APMC, the existing systems
and practices of accounting of the APMC in state have been studied both
under manual and computerised systems having regard to the nature and
scale of work, best practices in accounting and their relevance to
computerization.
(i) Applicability of universally accepted basic concepts and principles in the
maintenance of accounts by the APMCs.
(ii) Adoption of standard financial statements, viz., Balance Sheet, P&L A/c.
and Trading A/c.
(iii) List of a common set of General Ledger Heads of Account compatible with
financial statements; and
(iv) Maintenance of minimum essential and Standard Books of Accounts.
5. Uniformity in financial statements, viz., Balance Sheet, Profit and Loss
Account, Trading Account (if any trading activity) with adoption of certain
basic accounting principles are regarded as an essential part.
6. Computerisation
As discussed with the APMCs, the financial statements comprising the output
of the APMC and a separate MIS will constitute the focus of computerisation
at the APMC level. As computerisation in APMC in different parts of the state
may be time taking, so Marketing Board likely to introduced a computerized
accounting system with the help of TALLY ACCOUNTING SOFTWARE.
7. Training and Hand-holding Support
However, the implementation of Common Accounting System to APMC with
the help of Tally software marketing board will Arrange 2 Day Training
Programme depending upon the level of accounts keeping in the APMCs.
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CHAPATER - 2
ACCOUNTING PRINCIPLES AND POLICIES
1 "An accounting system is a series of tasks in an entity by which transactions
are processed as a means of maintaining financial records. Such a system
should recognize, calculate, classify, post, analyze, summarize and report
transactions." An accounting system should lead to proper recording of
transactions entered into by the business during the period of the accounts
and drawing up the final statements viz., the Balance Sheet and Profit Loss
Account, such that these exhibit truly and fairly the profitability and the
financial position of the APMCs.
2. The preparation and presentation of financial statements under the
Common Accounting System are based on certain fundamental accounting
assumptions. The following are the generally accepted accounting
assumptions:
a) Going Concern - The APMC is viewed as a Local Authority and
exempt income tax under section 10 that will continue its operations as
going by the law.
b) Consistency - It is assumed that the accounting policies adopted
are consistent from one period to another.
c) Accrual - Revenues and costs are recognized as they are earned or
incurred and not as money is received or paid, and are recorded in the
accounting records and reported in the financial statements of the
periods to which they relate.
3. Double Entry System – Every business transaction involves the transfer of
money (or money’s worth) from one account to another and, thus, the transfer
necessarily involves two accounts in ‘opposite’ directions. The double entry
system of book keeping records both the aspects of every transaction and,
therefore, follows the rule that every debit must have a corresponding credit
and vice versa. This rule helps to check the arithmetical accuracy of records
by preparing the ‘trial balance’ statement.
Accounts maintained under the single entry system record only one aspect of
the transaction and the record is, therefore, incomplete. Certain rules must be
observed in recording transactions under the double entry system. The two
elements of every transaction must be grouped under three types of accounts
and each type of account has its rules for recording the debit and the credit
aspect of the transaction.
The two principal types of accounts are (i) Personal Accounts and (ii)
Impersonal Accounts. Impersonal Accounts are sub-divided into a) Real or
Asset Accounts and b) Nominal Accounts. Personal Account contains a
record of transactions with a 'person' that could be an individual, group,
society, bank etc. Real Accounts are accounts of properties or assets and
contain a record of purchases and sales of the properties or assets, like land,
building, goods, cash etc. Nominal accounts are accounts of expenditure and
income and record gains and losses. The accounting rules to be followed for
the three types of accounts are:
Rules of entry

Type of Account
Debit

Personal
Real
Nominal

Receiver
What comes in
Expenses and losses
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Credit
Giver
What goes out
Incomes and gains
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All transactions will have a debit and a credit voucher for equal amounts.
4. Accounting Principles
Recording of transactions in books should be done having regard to certain
fundamental principles of accounting. The principles are:
a) Double-entry book-keeping system. All transactions to have debit and
credit vouchers of equal amount.
b) Distinctions to be drawn between capital expenditure and revenue
expenditure and capital receipts and revenue receipts.
c) Financial statements must be prepared on historical cost basis and should
conform to statutory provisions and practices.
d) Investments must be valued at the lower of cost or market value.
e) Book debts must be valued only at the realizable amounts and in
accordance with regulatory norms/ guidelines.
f) Expenditure and income to be treated on accrual basis.
g) Provisions for doubtful advances must be made to the satisfaction of the
auditors and in accordance with guidelines issued by the regulatory
authority.
h) Unsold stock at the end of the year should be brought into accounts and
valued on a recognized basis that is consistently being followed in the
organization.
i) Premises and other fixed assets must be accounted for at historical cost.
j) Depreciation should be provided for on depreciable assets on straight line or
diminishing balance method, on a consistent basis.
k) Provisions for gratuity and provident fund benefits to staff are to be made
on accrual basis. Separate funds for gratuity and provident fund are to be
created and should not be mixed with the funds of the PACS.
l) A clear demarcation to be made in regard to provisions and contingencies
on the one side and reserves on the other. While provisions and
contingencies are to be made from P&L Account, statutory and other
reserves be made out of appropriation of profits.
m) The net profit disclosed in the Profit and Loss account must be computed
after provision for standard loans, bad and doubtful debts, provision for
overdue interest, depreciation/ erosion in the value of securities and other
assets, transfers to contingency funds and other usual or necessary
provisions.
5. Consistent with the concepts and principles outlined in the foregoing
paragraphs, all items of income and expenditure must be compiled under
relevant heads so as to disclose the sources of income, nature of expenditure
incurred to earn it, the composition of assets, sources from which capital has
been procured and the nature of liabilities outstanding for payment. The
accounting system in all APMC needs to follow these principles and policies in
the treatment and recording of all financial transactions. But if there is an
accounting on computers on reputed software then no need to worry to keep
in mind of accounting concepts & Principles.
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CHAPATER 3
ABOUT ACCOUNTING ON COMPUTERS
Accounting System –
Information technology has changed the way business is conducted.
An effective accounting system must support the management in making
strategic business decision quickly. Thus as the process of decision – making
changes, the accounting system must also change and evolve to meet both
internal and external needs.
Benefits of Accounting on Computers –
As an institution/ organization grows, maintaining accounts becomes a
time-consuming and costly process. Several people must be employed to
maintain accounts, possibly at different locations.
There may not be consistency in the quality of accounting. The
generation of consolidated reports is long drawn out and expensive. Thus
information that is vital for quick strategic decisions is usually delayed or not
available.
Accounting on computers resolves this Issue
• Results in a generation of timely reports in desired formats and
resolves real time enquiry needs quickly and accurately, to enable
faster decision -making.
• Facilitates knowledge sharing between accountants across different
locations of an organization.
• Supports financial planning tools such as budget and performance
reports which, in turn, facilitate control and evaluation of business
processes.
Introduction of Tally Accounting software• A leading accounting Package – The first version of tally was
released in 1988 and through continuous development, is now
recognized as one of the leading accounting packages across the
world, with over a quarter million customers. Tally’s Market share is
more than 95%.
• No Accounting Codes – Unlike other computerized accounting
packages which require numeric codes, Tally pioneered the No
Accounting Codes concept. Tally users have the freedom to allocate
meaningful names in plain English to their data items in the system.
• Complete business solution – Tally provides a comprehensive
solution to the Accounting and inventory needs of a business. The
Package comprises financial accounting, book keeping & inventory
Accounting. It also has various tools to extract, interpret and present
data.
• Flexible and easy to use – Tally is very flexible. It mimics the human
thought process, which means that Tally, can adapt to any business
need. Tally users need not change the way their business is run adapt
to the package.
• Multi Platform availability – Tally is available on windows 95, 98, ME,
2000 and NT. It runs on a single PC or on a network. On a network, it
supports access via any combination of platforms.
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CHAPATER 4
HEADS OF ACCOUNTS IN GENERAL LEDGER
The account heads in the General Ledger are drawn up in line with the items
appearing in the Balance Sheet, Income and Expenditure Account and
Trading Account suggested for APMC
The account heads fall under five main groups, liabilities, assets, expenses,
income and trading. All ledger accounts should have the name of the account
and the page or folio number for identification and reference. In respect of
each transaction the following information must be given: date, particulars,
folio of the book of prime entry in which the original entry exists, amount,
whether debit or credit and the resultant balance. Links and cross references
for ‘backward’ and ‘forward’ tracking of the transactions in the ledger should
be given for easy reference and for purposes of internal control. APMCs
should have detailed instructions regarding permitted debits and credits in
each head of account. Besides, there need to be instructions for the
accounting entries to be passed in doubtful cases that do not fall clearly under
one head of account or the other.
The chart of accounts suggested for APMCs is designed to :
1) ensure uniformity and common understanding of accounts;
2) guide in the installation of accounting and internal control systems;
3) enhance transparency; and
4) facilitate the analysis and evaluation of financial and management
performance, monitoring, supervision and business linkages.
The list of heads of accounts in the General Ledger is given in Annexure
• Account Heads as per budgeted heads following

=i{ÉzÉ JÉSÉÇ {ÉjÉEò Ênù.

/ / iÉä / /

=i{ÉzÉ ¤ÉÉVÉÚ
¤ÉÉVÉÉ®ú ¡òÒ

JÉSÉÇ ¤ÉÉVÉÚ
ºÉ¦ÉÉºÉnù JÉSÉÇ
ºÉ¦ÉÉ{ÉiÉÒ/={ÉºÉ¦ÉÉ{ÉiÉÒ ¨ÉÉxÉvÉxÉ
ºÉ¦ÉÉ{ÉiÉÒ/={ÉºÉ¦ÉÉ{ÉiÉÒ/ ºÉnùºªÉ |É´ÉÉºÉ
ºÉ¦ÉÉ ¦ÉkÉÉ
ºÉ¦ÉÉ JÉSÉÇ
+ÉºlÉÉ{ÉxÉÉ JÉSÉÇ
+ÊvÉEòÉ®úÒ ´É Eò¨ÉÇSÉÉ®úÒ ´ÉäiÉxÉ
+ÊvÉEòÉ®úÒ ´É Eò¨ÉÇSÉÉ®úÒ PÉ®ú¦ÉÉbä÷ ¦ÉkÉÉ
+ÊvÉEòÉ®úÒ ´É Eò¨ÉÇSÉÉ®úÒ |É´ÉÉºÉ ¦ÉkÉä
Eò¨ÉÇSÉÉ®úÒ ]ÆõEò±ÉäJÉxÉ ¦ÉkÉÉ
+ÊvÉEòÉ®úÒ ´É Eò¨ÉÇSÉÉ®úÒ ®úÉäJÉ ¦ÉkÉÉ
+ÊvÉEòÉ®úÒ ´É Eò¨ÉÇSÉÉ®úÒ ¦É.ÊxÉ.ÊxÉ.
Eò¨ÉÇSÉÉ®úÒ ºÉÉxÉÖOÉ½þ +xÉÖnùÉxÉ

MÉÚ³ý, vÉÉxªÉ EòÉÆnùÉ
¦ÉÉVÉÒ{ÉÉ±ÉÉ
VÉxÉÉ´É®äú
º´ÉºiÉ vÉÉxªÉ
+xÉÖYÉ{iÉÒ ¡òÒ
+Éb÷iÉä
+ ´ÉMÉÇ ´ªÉÉ{ÉÉ®úÒ
¤É ´ÉMÉÇ ´ªÉÉ{ÉÉ®úÒ
Eò ´ÉMÉÇ ´ªÉÉ{ÉÉ®úÒ
¨ÉÉ{ÉÉ®úÒ
½þ¨ÉÉ±É
¨ÉnùiÉxÉÒºÉ
MÉÖnùÉ¨ÉvÉÉ®úEò
MÉÖnùÉ¨ÉxÉÉånùhÉÒ
MÉÉb÷Ò¦ÉÉbä÷ ´É]õ´ÉhÉÒ +Ê¦ÉEòiÉÉÇ
VÉxÉÉ´É®äú +xÉÖYÉ{iÉÒ

|É¶ÉÉºÉEòÒªÉ JÉSÉÇ
¦Éä]õÒ ´É ºÉ¨ÉÉ®Æú¦É
VÉÉÊ½þ®úÉiÉ ´É |ÉÊºÉvnùÒ
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=i{ÉzÉ ¤ÉÉVÉÚ

JÉSÉÇ ¤ÉÉVÉÚ

+ ´ÉMÉÇ ´ªÉÉ{ÉÉ®úÒ
¤É ´ÉMÉÇ ´ªÉÉ{ÉÉ®úÒ
Eò ´ÉMÉÇ ´ªÉÉ{ÉÉ®úÒ
¨ÉnùiÉxÉÒºÉ

ÊEò®úEòÉä³ý nÖù¯ûºiÉÒ
{ÉÉhÉÒ {ÉÖ®ú´É`öÉ
´ÉÒVÉ
nÚù®úv´ÉxÉÒ
½þÉì±É/VÉÉMÉÉ/{±ÉÉì]õ ¦ÉÉbä÷
b÷ÉEò ´É iÉÉ®ú
´ÉÞkÉ{ÉjÉä
±ÉäJÉxÉ ºÉÉ¨ÉÖOÉÒ
¨ÉÉEæò]õ ªÉÉbÇ÷ näùJÉ¦ÉÉ±É
´ÉÞIÉÉ®úÉä{ÉxÉ
¨ÉÉEæò]õ ªÉÉbÇ÷ ºÉÉ¡òºÉ¡òÉ<Ç
ÊEò®úEòÉä³ý JÉSÉÇ
´ÉÉ½þxÉ <ÆvÉxÉ
´ÉÉ½þxÉ nÖù¯ûºiÉÒ
¦ÉÖEÆò{ÉOÉºiÉ ÊxÉvÉÒ
+Ê´ÉGäòªÉ¨ÉÉ±É nÖù¯ûºiÉÒ
Ê´ÉvÉÒ Ê´É¹ÉªÉEò
Ê±ÉMÉ±É ¡òÒ ´É ]ìõCºÉäºÉ
+Æ¶ÉnùÉxÉ ´ÉMÉÇhÉÒ
xÉEòÉ¶Éä ´É +É®úÉJÉbä÷
+ÉÌEò]äõC]õ ºÉÖ{É®ú´½þÒVÉxÉ ¡òÒ
´ÉÉ½þxÉ Ê´É¨ÉÉ/¨ÉÉ±É¨ÉkÉÉ
¨ÉÖpùÉÆEò ´É BxÉ.B.
Uô{ÉÉ<Ç JÉSÉÇ
näùhÉMÉÒ
´ªÉÉVÉ
Eò¨ÉÇ.ºÉ¨ÉÖ½þ Ê´É¨ÉÉ ½þ{iÉÉ JÉSÉÇ
Eò¨ÉÇSÉÉ®úÒ +ÌVÉiÉ ®úVÉÉ {ÉMÉÉ®ú
Eò¨ÉÇSÉÉ®úÒ OÉÖ{É OÉ2SªÉÖ<Ç]õÒ (={ÉnùÉxÉ)
Eò¨ÉÇSÉÉ®úÒ {ÉÉä¹ÉÉJÉ
Eò¨ÉÇSÉÉ®úÒ |ÉÊ¶ÉIÉhÉ
¤ÉÄEò EòÊ¨É¶ÉxÉ
+EÞò¹ÉEò ºÉÉ®úÉ
¨É.®úÉ.¤ÉÉ.ºÉÆPÉ ´ÉMÉÇhÉÒ
ZÉÒVÉ
±ÉäJÉÉ{ÉÊ®úIÉhÉ ¡òÒ
{Éb÷iÉÉ³ýhÉÒ ¡òÒ (¦ÉÖ<ÇEòÉ]õÉ)
OÉÉ¨É{ÉÆSÉÉªÉiÉ Eò®ú +ÉEòÉ®úhÉÒ
]ÅìõC]õ®ú <ÆvÉxÉ
]ÅìõC]õ®ú nÖù¯ûºiÉÒ
+¦ªÉÉºÉ nùÉè®úÉ JÉSÉÇ
nÆùb÷ JÉSÉÇ
ÊxÉ´Éb÷hÉÚEò JÉSÉÇ
´ªÉ´ÉºÉÉªÉ Eò®ú JÉSÉÇ

VÉxÉÉ´É®äú ¤ÉÉVÉÉ®ú ´ÉºÉÖ±ÉÒ
|É´Éä¶É ¡òÒ
ºÉÉIÉÉÆEòxÉ ¡òÒ
ºlÉÉ´É®ú =i{ÉzÉ
EòÉªÉÉÇ±ÉªÉ ¦ÉÉbä÷
Eìòx]õÒxÉ ¦ÉÉbä÷
MÉÉ³ýÉ¦ÉÉbä÷
{±ÉÉì]õ/¶Éäb÷/VÉÉMÉÉ ¦ÉÉbä÷
<iÉ®ú =i{ÉzÉ
MÉÉ³ýÉ ]ÅõÉxºÉ¡ò®ú ¡òÒ
¦ÉÖ<ÇEòÉ]õÉ ¦ÉÉbä÷
¶ÉähÉJÉiÉ EòSÉ®úÉ Ê´ÉGòÒ
xÉCEò±É ¡òÒ
Ê´É±ÉÆ¤É +ÉEòÉ®ú
´ªÉÉVÉ
ÊEò®úEòÉä³ý =i{ÉzÉ
MÉÉ³ýÉ näùJÉ®äúJÉ
nÆùb÷
¶ÉÉèSÉÉ±ÉªÉ Ê±É±ÉÉ´É
Êb÷´½þÒbÆ÷]õ VÉ¨ÉÉ
+xÉÖnùÉxÉ
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näùªÉiÉÉ
ÊxÉvÉÒ

ºÉÆ{ÉkÉÒ
½þÉiÉÉiÉÒ±É Ê¶É±±ÉEò

¤ÉÉVÉÉ®ú ÊxÉvÉÒ
Eò¨ÉÇSÉÉ®úÒ ¦É.ÊxÉ.ÊxÉ.
Ê´ÉEòÉºÉ ÊxÉvÉÒ

¨ÉÖJªÉ ¤ÉÉVÉÉ®ú
nÖùªªÉ¨É ¤ÉÉVÉÉ®ú
{Éä]õÒEìò¶É
b÷ÉEò ´É iÉÉ®ú
EòVÉÇ

¤ÉÄEäòiÉÒ±É Ê¶É±±ÉEò
¨ÉÖJªÉ ¤ÉÉVÉÉ®ú JÉÉiÉäÊxÉ½þÉªÉ
={É¤ÉÉVÉÉ®ú JÉÉiÉäÊxÉ½þÉªÉ
¦ÉÖÊ´ÉEòÉºÉ ¤ÉÄEò/¨ÉÉ.Eò.ºÉÆªÉÖCiÉ

ÊVÉ.¨É.ºÉ. ¤ÉÄEò
¨É.®úÉ. EÞò¹ÉÒ {ÉhÉxÉ ¨ÉÆb÷³ý EòVÉÇ
+xÉÉ¨ÉiÉ
+xÉÖYÉ{iÉÒ ¡òÒ
¤ÉÉVÉÉ®ú ¡òÒ
ÊxÉ´Éb÷hÉÚEò Êb÷{ÉÉìZÉÒ]õ
MÉÉ³ýÉ Ê±É±ÉÉ´É
+xÉÉ¨ÉiÉ Ê±É±ÉÉ´É ®úCEò¨É
+xÉÉ¨ÉiÉ Eìòx]õÒxÉ Ê±É±ÉÉ´É
+xÉÉ¨ÉiÉ {ÉÉxÉ{É^õÒ

MÉÖÆiÉ´ÉhÉÚEò
<ÆÊnù®úÉ Ê´ÉEòÉºÉ {ÉjÉ
¤ÉÉ.ºÉ.ºÉ½þ.ºÉÆPÉ ¶Éä+ºÉÇ
ÊVÉ.¨É.ºÉ.¤ÉÄEò JÉÉiÉäÊxÉ½þÉªÉ
¦ÉÖÊ´ÉEòÉºÉ ¤ÉÄEò ¶Éä+ºÉÇ
ªÉähÉä Êb÷{ÉÉìZÉÒ]õ
<iÉ®ú Êb÷{ÉÉìZÉÒ]õ
±ÉÄb÷ +ìÎC´ÉZÉÒ¶ÉxÉ Êb÷{ÉÉìZÉÒ]õ
+ìb÷´½þÉxºÉ
Eò¨ÉÇSÉÉ®úÒ ¦É.ÊxÉ.ÊxÉ.
+ÊvÉ.´É Eò¨ÉÇ.PÉ®ú¤ÉÉÆvÉhÉÒ
<iÉ®ú +ìb÷´½þÉxºÉ
Ê¶É±±ÉEò ¨ÉÉ±É
Ê¶É±±ÉEò ¨ÉÉ±É
Ë|É]õÓMÉ º]õÉìEò
<iÉ®ú
<iÉ®ú ªÉähÉÒ
MÉÉ³ýÉ¦ÉÉbä÷
näùJÉ®äúJÉ ¡òÒ
+xÉÉ¨ÉiÉ EòÉÆnùÉ Ê¤ÉªÉÉhÉä
EòÉÆnùÉ Ê¤ÉªÉÉhÉä
MÉÉ³ýÉ näùJÉ¦ÉÉ±É
¤ÉÉVÉÉ®ú ¡òÒ (¡äòb÷®äú¶ÉxÉ)
]õÉ]õÉ <º]äõ]õ EòÉ®ú Ê±É±ÉÉ´É
Eìòx]õÒxÉ Ê±É±ÉÉ´É ®úCEò¨É
ªÉähÉä ºÉnùºªÉ |É´ÉÉºÉ
ªÉähÉä +¦ªÉÉºÉ nùÉè®úÉ

Êb÷{ÉÉìZÉÒ]õ (näùhÉÒ)
MÉÉ³ýÉ ¤ÉÉÆvÉEòÉ¨É ´É <iÉ®ú
<iÉ®ú näùhÉÒ
näùJÉ¦ÉÉ±É ¡òÒ
iÉÉä±ÉÉ<Ç ±Éä´½þÒ
½þ¨ÉÉ±ÉÒ ±Éä´½þÒ
+ÄÊb÷ÊºÉ´½þ º]ìõ¨{É ¡òÒ
näùhÉÒ JÉÉiÉäÊxÉ½þÉªÉ
´ªÉ´ÉºÉÉªÉ Eò®ú
+ÉªÉEò®ú
iÉ®úiÉÖnùÒ
ÊxÉ´Éb÷hÉÚEò iÉ®úiÉÖnù
näùhÉä +Æ¶ÉnùÉxÉ ´ÉMÉÇhÉÒ
näùhÉä ±ÉäJÉÉ{ÉÊ®úIÉhÉ ¡òÒ
näùhÉä ¤ÉÉVÉÉ®ú ºÉÊ¨ÉiÉÒ ºÉÆPÉ ´ÉMÉÇhÉÒ
näùhÉä ÊxÉ¡òÉb÷ ºÉä±É½þÉì±É VÉÉäb÷hÉÒ
näùhÉä ¶ÉÉì{ÉÓMÉ ºÉå]õ®ú Ê´ÉºiÉÉ®úÒEò®úhÉ
näùhÉä ¨ÉÖiÉÉ®úÒ ¤ÉÉÆvÉEòÉ¨É
näùhÉä xÉÊ´ÉxÉ ªÉÉbÇ÷ ¶Éäb÷
näùhÉä ºÉä±É½þÉì±É VÉÉäb÷hÉÒ

9

Comman Accounting System for APMC’s in Maharashtra State

näùªÉiÉÉ
näùhÉä ¶ÉäiÉEò®úÒ ¤ÉÉVÉÉ®ú MÉÉ³äý
näùhÉä Uô{ÉÉ<Ç
BEÚòhÉ BEÆònù®ú

ºÉÆ{ÉkÉÒ
ºlÉÉ´É®ú ¨ÉÉ±É¨ÉkÉÉ
VÉÊ¨ÉxÉ
¤ÉÉÆvÉEòÉ¨Éä
VÉÆMÉ¨É ¨ÉÉ±É¨ÉkÉÉ
+Ê´ÉGäòªÉ ¨ÉÉ±É
OÉÆlÉÉ±ÉªÉ
ºÉÆMÉhÉEò JÉ®äúnùÒ
]õÉ]õÉ ºÉ¡òÉ®úÒ EòÉ®ú
]ÅìõC]õ®ú JÉ®äúnùÒ
BEÚòhÉ BEÆònù®ú
****
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CHAPATER 5
FINANCIAL STATEMENTS
1. Financial Statements of APMC would include the following statements :
(i) Trial Balance
(ii) Trading Account (if Any Trading Activity of APMC)
(iii) Income & Expenditure Account
(iv) Balance Sheet
2. Financial statements form part of the process of financial reporting and are
drawn up with the objective of exhibiting truly and fairly the profitability and the
financial position of the entity. Activity-wise trading accounts for each of the
non credit activities will have to be prepared in a register form before
preparing the summary trading account which is given in
3. The trial balance which is an extract of balances in all the heads of account
in the General Ledger, and cash and bank balances is to be drawn up on a
monthly basis. The format of the trial balance given hereafter incorporates
opening balances, debits and credits during the month and closing balances.
The debits and credits show the movement of the account during the month
and the closing balances are the trial balance figures.
4. The Income & Expenditure Account prepared at the close of the financial
year discloses the manner in which the amount of income & expenses has
been arrived at for the year. The items of income and expenditure which
arose in the accounting year are detailed and grouped under relevant heads.
The profit or loss under the Trading Account is incorporated into the overall
surplus and deficit of income & expenditure account. After the amount of
surplus or deficit has been ascertained, it is appropriated or distributed for
various purposes. The Trading Account and Profit & Loss A/c may be used for
arriving at the Income & Expenditure of the entity on monthly basis.
5. The Profit and Loss Account is accompanied by a Balance Sheet that
shows the financial position of an entity as on the date of the Balance Sheet.
The Balance Sheet is a classified summary of the balances of assets and
liabilities remaining open in the General Ledger after all the income and
expenditure accounts have been closed by transfer to the Profit and Loss
Account. It shows the financial position of the business at a given date by
disclosing the amount of capital contributed, how the same has been invested
and the values of assets and liabilities of the business as at the close of the
period. Understandability, relevance, reliability and comparability are the four
principal qualitative attributes that make the statements useful to
stakeholders. Application of these qualities results in financial statements that
present a true and fair view of the financial position and performance.
6. Annual Closing of Accounts
Ledger accounts of Real and Personal accounts are to be closed at the end of
the year and the closing balances carried forward to the next year as opening
balances. Balances in Nominal accounts are to be closed by transfer to the

11
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profit and loss account. The steps for closing the books of account and
preparation of financial statements of APMCs are given in below.
7. Periodicity for Financial Statements
The Trial balance, Trading account and Income and Expenditure account may
be prepared on a monthly basis while the balance sheet may be prepared on
a half yearly or yearly basis.

12
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CHAPTER – 6
BOOKS OF ACCOUNT – for APMC
1. The books of account maintained by APMCs are a means to facilitate
proper recording of all transactions in conformity with the accounting
principles and policies followed by APMCs as per Maharashtra Agricultural
Produce Marketing (Development & Regulation) Act, 1963 act Rule no. 107.
It is possible that transactions undergoing the same accounting
treatment in adherence to recommended policies are recorded in books that
differ indesign and form from APMC to APMC. However, it is desirable that
the important primary books are standardized in design and form so that there
is uniformity in the procedures followed in the various steps of the accounting
system. Besides, uniform maintenance of books facilitates auditing and
supervision.
2. The books suggested for APMC have been organized and designed for
recording accounting data pertaining to financial and non-financial activities of
the APMC, mainly share capital, deposit, investment, credit and non-credit
activities. Specimen of some important books of accounts are indicated
below:
a) Cash Book.
b) General Ledger
c) Individual Ledger
d) Dead Stock Register
e) Salary Register
f) Govt. Loan & Other Loan Register
g) Fixed Asset Register
In Computers Accounting System no need to maintain Cash Book,
General Ledger, Individual Ledger. But other Specimen mentioned above d,
e, f & g has to be maintained as per mentioned in the MAPM rules 1967 Rule
no. 116 (1).
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* ALL OTHER MIS REPORTS MAINTAINED IN TALLY SOFTWARE SUCH AS
BANK BOOK (ACCOUNTS MAINTAINED WITH DCCB/ OTHER BANKS), GENERAL LEDGER, DAY BOOK, VOUCHERS.
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CHAPTER – 7
STEPS FOR PREPARATION OF FINANCIAL STATEMENTS
Part 1
Steps for preparation of Financial Statements of APMC
Financial statements of APMC would include the following statements:(i) Trial balance.
(ii) Trading Account.
(iii) Income and Expenditure Account.
(iv) Balance sheet.
(v) Sub – reports – as Schedules – Which relates to Income tax return purpose
which is not compulsory to APMC’s to made the above statements manually.
1) Board Meeting Expenses
2) Administration Expenses
3) Market Yard Expenses
4) Income from Investment
5) income from Property
6) Other Income
7) Fund – Market Fund, Election Fund, Employee Welfare Fund.
8) Deposits & Advances Payable
9) Receivables & Payables Amounts
10)Employees Receipts & Payable
11) Provisions & Current Liability
12) Cash & Bank Balance
13) Investments
14) Land Acquisition & Projects
15) Fixed & Movable Assets
16) Deposits & Advances
17) Employee Receivables
18) Market Fee, Supervision fee, Tolai & Levy Receivables
19) Lease Premium, Service Charges, Lease Rent Receivables
20) Building Rent, Water Bill, Telephone bill & Penal interest Receivables.
2. The following steps may be initiated to close the books of accounts and
prepare financial statements :
(i) Close the cash/day book and verify and tally the cash balance physically.
(ii) Reconcile balances with DCCB/SCB and other Banks in deposit accounts as
per bank book / General Ledger with the balance confirmed by them (through
Balance Confirmation Certificates) by preparing Bank Reconciliation
statements.
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(iii) Pass accounting entries for “Interest accrued” on Loans and advances
(both overdue as well as non overdue amount) as also “Income accrued” on
investments up to the close of the year (31st March)
(iv) Pass accounting entries for “Interest accrued but not due” (interest
payable) on deposits and borrowings.
(v) Make provisions for all administrative expenses, audit fees, etc. which are
due but not paid up to 31st March.
(vi) Ensure that all the investment receipts and share certificates are in
agreement with the investments shown in the books of account.
(vii) In case there is depreciation in the value of investment, necessary provision
for the same should be made.
(viii) In case APMC is engaged in Trading activity closing stock should be
physically verified by the Auditor of APMC. On verification, actual stock should
be compared with the stock as per stock register. The deficit, if any, should be
brought to the notice of management for taking corrective action. Closing stock
should be valued on the basis of cost or market price whichever is less.
Damaged or degraded stock should be valued at realizable price.
(ix) In the books, entries for accounting closing stock of all the items should be
passed with reference to actual stock and not stock as per stock register
after physically verifying the stock.
(x) Make provision for Non-Performing Assets by assessing performance of each
loan account. Accounts which have become NPAs as per prudential norms,
should be considered for making provision.Provision for standard assets should
be made as per norms.
(xi) Make provision for overdue interest on Loans and Investments for the
year.
(xii) Verify the entire fixed asset physically and ensure that there is no shortage
of assets vis-à-vis assets as per dead stock register. Further, also ensure that no
damage to the asset is caused to the extent that the asset became unusable. In
such a case, the asset should be written off.
(xiii) Prepare depreciation chart indicating all fixed asset and make entries for
depreciation on fixed assets. The depreciation in value of fixed assets for the
year should match with the amount debited to income & expenditure account.
The written down value (WDV)/straight line method at the year end should match
and reflect in the Balance sheet.
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(xvi) In respect of Borrowings, Balance Confirmation Certificate should be
obtained from the respective institutions / lenders and balances under borrowing
accounts as per General Ledger should be reconciled / tallied with the balance
confirmed.
(xvii) All deposit accounts should be balanced and summary of depositor wise
balance outstanding under each type of deposits should be prepared. The total of
outstanding balances of all depositors under respective type of deposits should
be tallied with the balance in each deposit account as per General Ledger.
(xviii) If there are more than one branch, inter-branch entries should be
reconciled by each branch and the net of such balance should be taken to the
balance sheet.
(xiv) Last year of expenses provision of has been nullify to against provision of
expenses account. Then provision of current year provision to said expenses as
on 31st.
3. Preparation of trial balance
After passing all the accounting entries, each of the expenses and income
accounts head in General Ledger, should be closed and balances under Assets
& Liabilities account carried forward to the new year. Trial balance incorporating
all the account heads as per the list prescribed in the Annexure VII should be
prepared.
4. Preparation of Trading Account, Income & Expenditure Account &
Balance Sheet
(i) Once trial balance is tallied, all items related to trading A/c (purchases, sales,
Sales Return, Expenses related to trading and stock) in respect of all non-credit
trading activities should be posted to Trading Account. All Non Trading
expenses, depreciations and provisions for bad and doubtful debts, depreciation
in the value of assets and overdue interest etc. should be posted to Profit and
Loss Account on “expenditure” side. All the income (interest on loans and
advances, income from investments and other revenue receipts) should be
posted to “Income” side of Profit and Loss account. All the assets and liabilities
should be carried / posted to Balance Sheet. All the financial statements should
be prepared in the formats suggested in Annexure II, III & IV.
(ii) Trading account should be closed and Gross surplus or Gross Deficit should
be ascertained. For this purpose, a summary of trading accounts may be
prepared as per the format suggested in Annexure V. If there is a gross
surplus, the same should be brought forward to the “credit” side of income &
expenditure account. If there is a gross Deficit, the same should be taken to the
“Debit” side of Income & Expenditure Account.
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(iii) Thereafter Profit and Loss Account should be closed and net profit or loss for
the year should be ascertained. If there is a net profit, the same should be carried
forward to P & L appropriation account. In case of loss, the same should be
carried to balance sheet.
(iv) In case there is a Surplus for the year, the amount of surplus together with
balance of unappropriated surplus of earlier years, should be transferred to
APMC MARKETING FUND as per Mentioned in ACT 1963.
(v) The unappropriated balance of Surplus should be carried to “Liability” side of
the Balance sheet in APMC MARKETING FUND. If Deficit it will be deduct into
APMC MARKETING FUND.
(vi) Balance Sheet should be prepared as per the format suggested in
Annexure IV. Total of “Assets” and “Liabilities” should be tallied.
It will be maintained in computerized software Tally Automatically. No new heads
of accounts both under “Assets“and “Liabilities“ should be added. There should
be difference of heads in current Asset & Current Liabilities in APMC to APMC in
Maharashtra. But Other heads income & Expenditure, Assets & Liabilities which
mentioned in sanctioned budget by marketing board uniformity is made easy in
common Accounting system to APMC’s in Maharashtra.
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